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How Much Do You Need to Retire?

Paul Poon

Most Americans simply don't save enough for retirement. Nearly
half of working-age households don't have any retirement assets,
according to the National Institute on Retirement Security. Of those
working-age households close to retirement (age 55 and above) nearly
two-thirds have less than one year's worth of their annual salary in
retirement savings.

The goal: a comfortable retirement

So how much do you actually need to retire comfortably? There are
many variables to consider, including retirement age, available
pensions, and investment returns. Mutual fund broker Fidelity estimates
you need enough savings to replace roughly 85 percent of your annual
pre-retirement income. Many experts estimate you will have to save
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between eight and 12 times your pre-retirement annual income to reach
this goal.

But the amount you need depends on when you plan to retire. For
example, Fidelity estimates a person planning on retiring at age 65 will
need to save 12 times their pre-retirement income. By delaying
retirement by just five years, to age 70, their savings estimate lowers to
eight times your annual income.

How much do you need to retire

This may be why an increasing number of Americans plan on
delaying retirement or working during retirement. A majority of workers
(51 percent) surveyed in 2016 by the Transamerica Center for
Retirement Studies said they plan to continue working during
retirement.

Some ideas to consider now

There are actions you can take now to put you in a better position
during your golden years:

Contribute as much as possible every year to your
employer-provided retirement plans. With a 401(k) pre-tax retirement
plan, up to $18,000 can be contributed each year, or $24,000 if you are
age 50 or older.

Contribute as much as possible to a Traditional or Roth IRA every
year, up to the $5,500 maximum, or $6,500 if you are age 50 or older.

If available, contribute as much as possible to a Health Savings
Account, which can be used to offset medical expenses with pre-tax
dollars. Individuals can contribute up to $3,400 a year, or $4,400 for
ages 55 or older.
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B & +-§EH 5 (St. Dunstan Church) "2 2 HI = >
T4 2:00 & 3:30
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650-344-7622 N&¢ 119
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545 E TS HAEENEEMBER D E -

SEIE S B A48 650-344-7622 &R 119
555 BE 4% Christopher Leung 650-307-9300
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Annie Wong $ 90 Paul Poon $125
moARBEUL CREEH) $100 Agnes Fong $ 20
Wong Yick Fung $ 40 Joseph Musich $ 80
Joyce Lai Hai Cheng | $ 50 Gordon Lee $ 20
2o $100 ZLy N $ 20
Amy Cheung $ 20 ALK $100
Hin Wing Li $ 60 Ebisu Restaurant $200
Betty Wong Jue $ 50 Andrew and Agnes Ng $ 50

AEANEBEZSHEAXIFARTIYMHRME DAL
BREEE . ARBNSHAR. B, BRREHK
EE®:  Ebisu & Hotei Restaurant (Steve Fujii)

Landmark AR FE5HE Paul Poon
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EBisu

RESTAURANT

1283 9" Avenue

San Francisco, CA 94122
Bus : 415-566-1770
Fax : 415-566-2935

. -
Ebisu &0

Paul N Poon MS EA CFP US Fed Lic to Practice before the IRS
Certified Financial Planner Small Business Tax Consultant
347 Gellert Blvd., Suite J,
Daly City, CA 94015.
(650)992-6800
poonmsc@yahoo.com
15 - 22" AVE., San Mateo, CA 94403.
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EFEHe-mail :

: www.boscol.com
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Dominic Savio Lee) Bz £ -

St. Matthew Church

1 Notre Dame Avenue,

San Mateo, CA 94402, U.S.A.
(650) 342-3884

(650) 344-7622 Ext. 119
domsaviolee@yahoo.com

© www.stmatthew-parish.org

(650) 344-7622 Ext.101
(650) 344-4830

ZIREE ;. St. Matthew Church
#hiit : 1 Notre Dame Avenue,
San Mateo, CA 94402,
U.S.A.
ATT : Fr. Dominic Savio Lee
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