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My Dear Brothers and Sisters in Christ, 7™

This week we have some celebrating to do! %w
Finally the gymnasium and the extended |
parking plan have been completed. 1| arrived

here at St. Matthew Parish on February 1st,

2004. During Lent | organized some listening sessions. At
the final session two school mothers, Nicole Wine and Gail
French, suggested the building of a new gymnasium. |
discounted the idea. It was the last thing | had in mind. But
the next year Joel Wine organized a survey of school parents
about the needs of the school. 90% of the parents cited the
need for a gymnasium. So | began to see this as an important
next step for the parish. Besides the gymnasium, there was
need for more meeting rooms, as the numbers of parishioners
meeting at night had grown tremendously. So, off we went to
the Planning Commission with our first plan.

| was very impressed with the response of the entire
community to the plan. All sectors of the parish became
involved in the fund drive and in the meetings of the Planning
Commission. Anybody who attended those meetings no
longer has to endure the sufferings of purgatory. Each one
gets a free pass from purgatory for long suffering and
tolerance. After the first rejection, a new plan was devised
which included an increase of 108 parking spaces and the
reduction of the size of the building. The second plan allowed
for only a gymnasium and a room for day care. That plan was
also rejected, though the planning commission’s staff
approved it. Finally, with the help of Bishop McEIlroy and the
persistence of many parents and parishioners, the City
Council approved it on the first vote. Last summer the
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parking space adjacent to the school was completed and now
the parking in front of the parish office and the new
gymnasium have been completed. So, this weekend the new
building will be dedicated. On Friday, September 5th at
8:00am. The actual dedication will take place. Bishop
McElroy will be on hand for the blessing, as well as local
dignitaries. Then after the 7:00am., 8:45am., 10:45am., and
12:30pm. Masses on Sunday September 7th there will be
guided tours through the new building. All of you are
welcome to participate in these tours. On Saturday September
13 after 5:00pm. and 7:00pm. Masses and on Sunday Sep 14
after the 3:30pm., a second set of tours will be offered. There
are many people to thank for this achievement, especially all
those who began the process 11 years ago and persevered to
the end. Specific thank yous will take place at the time of the
dedication. Many people who have given $5,000 or above
have their names or names of their loved ones on pavers.
There are many other naming possibilities. If you would like
to have your name inscribed in parts of the gymnasium, please
contact Becky Caldwell at 650-343-1373 ext. 153.

Also, later in the month, perhaps after the family Mass on
September 21, the time capsule, shown here with the four
priests will be buried. The time capsule brings together
memorabilia from the year 2013, the Sesquicentennial Year,
to the opened 50 years from now. The contents will be printed
in a future bulletin. So whoever is around in 2063, tell the
pastor to dig up the time capsule. It will be placed in front of
the church.

Fr. Anthony E. McGuire, Pastor
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Gift Tax Paul Poon

There is no dollar limit on the amount that one person is allowed to give to another. Gift
tax rules do not prohibit a donor from making gifts in excess of the annual exclusion ($14,000
for 2013). However, if more than the annual exclusion is given to anyone recipient, the amount
over the annual exclusion is considered al/taxable gift."”

Consequences of making taxable gifts:

eDonor is required to file a gift tax return (Form 709) for the year.

eTaxable gifts reduce the donor's $5,250,000 (2013) lifetime gift tax exclusion. Gift tax

is only paid once the exclusion is exhausted.

eTaxable gifts are added to the donor's taxable estate at death.

Donors with small estates can make gifts over the annual exclusion and pay no gift or
estate tax.

Example: Kay wants to give her house to her daughter, Mary. The FMV of the house is
$250,000. Kay's other assets total $175,000. The only tax consequence to Kay as a result of
the gift is the requirement to file a gift tax return. Kay is unlikely to use the full gift tax
exclusion and unlikely to pay estate tax at her death.

Annual Exclusion ($14,000 for 2013)

Gifts must be present interests to qualify for the annual exclusion.

Present and Future Interests

A present interest is an unrestricted right to the immediate use, possession, or enjoyment
of property or its income. An annual exclusion is not allowed if these rights will begin at some
time in the future. A gift in trust is a present interest if the trust will receive income and an
ascertainable portion will flow steadily to the beneficiary.

Example: Jo transfers securities into an irrevocable trust. Under the terms of the trust,
Horace receives all trust income for life, and Sarah receives the securities at Horace's death.
Horace has a present interest in the trust. Sarah has a future interest. The annual exclusion
will apply to Horace's gift, but not to Sarah's.

Gifts Subject to Gift Tax

Gift tax applies to any transfer by gift of real or personal property, whether tangible or
intangible, that was made directly or indirectly, in trust, or by any other means to a donee.
Gifts include transfers of cash, personal property, and payment of debts or expenses for
another person. Certain transfers are specifically excluded from gift tax.

Completed Gifts

A gift is not subject to tax until the gift is complete. Gifts are valued on the date
completed.

eBelow-market sale. Property transferred in part as a sale and in part as a gift is a gift
from the seller of the difference between the FMV and the amount realized. The seller's capital
gain is the difference between the amount realized and adjusted basis. A loss is not deductible.
The buyer's basis is the greater of the amount paid or gift basis.
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Example: Nadya owns a cabin with a FMV of $200,000 and an adjusted basis of $50,000.
She sells the property to her son, Jeremy, for $55,000. Nadya reports a capital gain of $5,000
on Form 1040 and a gift of $145,000 on Form 709. Jeremy's basis is $55,000 (assuming
Nadya paid no gift tax on the gift).

oChecks. Gifts by check are generally complete when the check is paid by the donor's
bank.

eMunicipal bonds. Gifts of municipal bonds are subject to gift tax even though income is
exempt from income tax.

oStock. A gift is complete on the date the stock is transferred on the books of the
corporation to the new owner.

oTrusts. A transfer to an irrevocable trust is a completed gift if the donor retains no power
over the property. A transfer to a fully revocable trust is not a completed gift.

Loans

eDebt forgiveness. If an individual makes a loan, and as part of a prearranged plan
intends to forgive the debt, the debt is a gift at the time the loan is made. If there is no
prearranged plan, the lender makes a gift when the loan is forgiven.

eBelow-market gift loans. If interest on a loan is less than the applicable federal rate
(AFR), the foregone interest is a gift from the lender. In addition, foregone interest is taxable
income to the lender.

Find rates at www.irs.gov/app/picklistllistl federalRates.html

Exceptions: If the borrower and lender are individuals, and the outstanding amount of all
loans between them is $10,000 or less, foregone interest is not subject to gift tax and is not
included in the lender's income.

Joint Tenancies

The creation of a joint tenancy is a completed gift for some assets. For other assets, the
gift is not complete until assets are withdrawn by the donee. Gifts are complete in most states
as listed below.

Creation of joint tenancy completes the gift:

eReal property (if deed is recorded or delivered to donee).

eStocks and mutual funds.

oUS. Treasury securities other than US. Savings Bonds.

This brochure contains general information for taxpayers and should not be relied upon
as the only source of authority.

Taxpayers should seek professional tax advice for more information.

Copyright © 2013 Tax Materials, Inc.

All Rights Reserved

Withdrawal of assets from joint tenancy completes the gift:

eBank and credit union accounts.

eBrokerage accounts in street name.
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oUS. Savings Bonds. If a purchaser registers bonds with a co-owner, a gift is complete
when the bonds are reissued in the co-owner's name alone or when the purchaser allows the
co-owner to redeem the bonds and keep the proceeds.

Example: In 2013, Marge changed ownership of her house and bank accounts to joint
tenancy with her daughter, Lori. Since Lori is entitled under state law to half the proceeds
should the house be sold, Marge has made a completed gift of one-half of the value of the
house. The transfer of the bank accounts is not a completed gift because Lori made no with-
drawals from the accounts in 2013.

Not Gifts
The following transfers are specifically excluded from gift tax and are not reported on
Form 709.

Qualified Transfers for Tuition or Medical Expenses Payment must be made directly
from the donor to the school or care provider. Payments made to a beneficiary do not qualify
even if the payments reimburse the beneficiary for tuition or medical expenses. Payments
made to a school or medical provider from a trust do not qualify. The donor and donee do not
need to be related. There is no limit on the amount that can be transferred. An annual exclusion
gift can be made to the same beneficiary in the same year. Medical care includes any un-
reimbursed expenses that would be deductible medical expenses on Form 1040. Tuition can be
for primary, secondary, or higher education and for part-time students. Books, room and board,
and other expenses do not qualify.

Contact Us

There are many events that occur during the year that can affect your tax situation.
Preparation of your tax return involves summarizing transactions and events that occurred
during the prior year. In most situations, treatment is firmly established at the time the
transaction occurs. However, negative tax effects can be avoided by proper planning. Please
contact us in advance if you have gquestions about the tax effects of a transaction or event,
including the following:

ePension or IRA distributions.

eSignificant change in income or deductions.

eJob change.

eMarriage.

eAttainment of age 59V2 or 70V2.

eSale or purchase of a business.

eSale or purchase of a residence or other real estate.
eRetirement.

eNotice from IRS or other revenue department.
eDivorce or separation.

oSelf-employment.

eCharitable contributions of property in excess of $5,000.
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PAUL N. POON MS EA CFP
ASSOCIATION NOTARY PUBLIC

2171 Junipero Serra Blvd., #270

Daly City, CA 94014

MEMBER SINCE 1989 12 - 22nd AVE., San Mateo, CA94403
Appt:  Bus (650) 992 - 6800

Fax(650) 992 - 3800
Voice Mail (415) 242 - 8000
poonmse@yahoo.com  www.notaryme.com
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R AEHI AL - ZEEZFMI(Fr. Dominic Savio Lee )

R EEHA( Fr. Anthony E. McGuire )
Fr. Armando Gutierrez

7 EE I T B (3 H % Eh)
Fr. Tony Vallecillo
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Alfred Kam Bui Ma $100
Yun Ling Chung $ 20
Annie Lai Kay Wong $ 90

—O0—VE +H -~ t+—HRETZH

Theresa S. Wong $100 A — $ 20
Jii@#E (Agnes Fong) $ 20 MK $100
Gordon Lee $ 40 Fun Wong $ 50
FRER e $100 ZLYN $ 20
Mr & Mrs Peter Tung £100 KB $ 50
Shirley Chu $50 Johnny & Caterina Lin $100
Andrew & Agnes Ng $50 i $100
Paul Poon $120 Isabel & Peck J Wong $200
George Law $200 Margaret Ma $ 20
Lilian Lau $ 30 Betty Nascimento $ 20
William Ng/Linda Fung $300 Ebisu Restaurant $200
Katherine Leung $200 Tam Sok Lan $150

REE N EHIFS 23t e S R AT ARV O A
helEs © A OBINSHIATHE ~ B2 - BRERIEER
[E&EpEFE ¢ Ebisu & Hotei Restaurant (Steve Fujii)

Landmark #2555 Fix%AET Paul Poon
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Japanese Cuisine &
Sushi

Hotei

YW lCOm@

Japanese Noodle Cuisine
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EBISuU

RESTAURANT

1283 9" Avenue

San Francisco, CA 94122
Bus : 415-566-1770
Fax : 415-566-2935

D ¥ 5

Hotei Restaurant

1290 9" Avenue
San Francisco, CA 94122

415-753-6045
415-753-6049

Bus :
Fax :



BLE S E S (Rev. Dominic Savio Lee) W& 4

BRI ML
PEZM L EHLREE
R L S HAR
R E

B E RS

HIRESL
HE

D& L ~ BB AR
35 (B B ) A2
FIEmES

St. Matthew Church
1 Notre Dame Avenue,
San Mateo, CA 94402, U.S.A.

: (650) 342-3884
. (650) 344-7622 Ext. 119
B fe-mail

: www.boscol.com

domsaviolee@yahoo.com

© www.stmatthew-parish.org

(650) 344-7622 Ext.101
(650) 344-4830

EEIRPE ;- St. Matthew Church
ik ;1 Notre Dame Avenue,
San Mateo, CA 94402,
U.S.A.
ATT : Fr. Dominic Savio Lee

(XHBA)
ATFIIPFIT SO 48 F (8 BB e
I RFFE I R A IR AN R
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