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As | look around me | see the world in a different
light. Everything is changing and it happened over
night. Changing for the better and it starts with you and
me So we’ll sing our song together and forever - We’ll
be free. Sing a song of freedom everyone join in.......
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Oh No! Your Tax Refund is Now a Bill

Paul Poon

If you are anticipating a nice refund this year, it may be a good idea
to prepare yourself for a possible letdown. Many taxpayers will receive
a smaller-than-expected refund and might even owe taxes to be paid by
April 15. If this happens to you, here are some of the likely reasons:

Couple shocked by tax refund

Higher take-home pay. Look at last year's W-2 and see how much
was withheld for federal income tax. Now check this year's W-2. If itis
lower, you will need a corresponding reduction in your tax obligation to
get the same refund as last year. The good news? You've had more of
your income available to you throughout the year. The bad news? Paying
less tax each pay period can result in a lower refund or tax due at tax
filing time.

Withholding tables are not always accurate. To help employers
calculate the tax to withhold from each paycheck, the IRS revised
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withholding tax tables in February 2018 with a forecast of the impact of
new tax legislation. While the IRS did its best to apply the tax law
changes to the withholding tables, it did not correctly estimate every
individual tax situation. Now, according to the U.S. Government
Accountability Office (GAQO), as many as 30 million taxpayers may not
have had adequate withholdings for 2018.

Lower itemized deductions. If you have similar itemized
deductions this year as you did last year, they might not go as far as you
think. This is because the state/property tax deduction is limited to
$10,000 and many other itemized deductions are no longer available.
While standard deductions are now higher, those with unreimbursed
employee expenses, or those living in high-tax states could see a
negative impact on their tax obligation. These changes coupled with the
repeal of the personal exemptions could lead to a surprising change in
your tax obligation for 2018 and going forward.

Your state takes a different path. Depending on the degree to which
a state incorporates recent federal tax changes, you could see a big tax
surprise on your state tax return. As a result, the nonprofit Tax
Foundation is anticipating that many taxpayers will experience an
increase in state taxes for 2018.

Good news for families with kids. The expansion of the Child Tax
Credit will help offset the loss of the personal exemptions and could
actually create a nice refund. The credit is now double at $2,000 per
child and the income limit is raised to include most taxpayers.

With the uncertainty regarding whether you will receive a refund,
hold off on major purchases and plans until your tax return is finalized.
If possible, create a cash cushion to lessen the financial burden on you
and your family. This is especially true if your withholdings are lower
than last year.
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Rev. Msqr Joseph Chiang | $ 50 Peter & Yimme1 Yue $100
Hoseph O. Seto $100 Albet & Irene Wong $100
Annies Lai-Kay Wong | $ 90 ok e 7% (D[ £ 10
Ada Lee (VEM) $200 B &R $100
Anthong Clare Cheng | $100 K $ 40
Maria W Lau $ 30 Angustine Peng $ 50
A 2 $100 Ancills Woo Kwok $100
Jennie Wong-Yip $100 Ying Wai Moy $100
Betty Nacimento $ 20 B PR (e % o) £100
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Paul N Poon MS EA CFP
US Fed Lic to Practice before the IRS
Certified Financial Planner
Small Business Tax Consultant
347 Gellert Blvd., Suite J,
Daly City, CA 94015.
(650)992-6800
poonmsc@yahoo.com
15 - 22" AVE., San Mateo, CA 94403.

JOHN H. WU, M.D. S E B (INTERNAL MEDICINE)

929 CLAY STREET, #403 A 929 5 #403
SAN FRANCISCO, CA94108 (FEREE)
RS E B (415)981-0303
B —FH TH—BEEANEK 2N LB E A+ ZRTEHY
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1 Notre Dame Avenue,

San Mateo, CA 94402, U.S.A.
(650) 342-3884

(650) 344-7622 Ext. 119
domsaviolee@yahoo.com

© www.stmatthew-parish.org

(650) 344-7622 Ext.101
(650) 344-4830
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